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§ 252.43 Applicability. 

(a) Scope—(1) Applicability. Except as 
provided in paragraph (b) of this sec-
tion, this subpart applies to any cov-
ered company, which includes: 

(i) Any bank holding company with 
average total consolidated assets (as 
defined in § 252.42(c)) of $50 billion or 
more; 

(ii) Any U.S. intermediate holding 
company subject to this section pursu-
ant to § 252.153 of this part; and 

(iii) Any nonbank financial company 
supervised by the Board that is made 
subject to this section pursuant to a 
rule or order of the Board. 

(2) Ongoing applicability. A bank hold-
ing company (including any successor 
company) that is subject to any re-
quirement in this subpart shall remain 
subject to any such requirement unless 
and until its total consolidated assets 
fall below $50 billion for each of four 
consecutive quarters, as reported on 
the FR Y–9C and effective on the as-of 
date of the fourth consecutive FR Y– 
9C. 

(b) Transitional arrangements—(1) 
Transition periods for bank holding com-
panies that become covered companies 
after October 1, 2014. (i) A bank holding 
company that becomes a covered com-
pany on or before March 31 of a given 
year must comply with the require-
ments of this subpart beginning on 
January 1 of the following year, unless 
that time is extended by the Board in 
writing. 

(ii) A bank holding company that be-
comes a covered company after March 
31 of a given year must comply with 
the requirements of this subpart begin-
ning on January 1 of the second year 
following that given year, unless that 
time is extended by the Board in writ-
ing. 

(2) Bank holding companies that rely on 
SR Letter 01–01. A covered company 
that is relying as of July 20, 2015, on 
Supervision and Regulation Letter SR 
01–01 issued by the Board (as in effect 
on May 19, 2010) must comply with the 
requirements of this subpart beginning 
on January 1, 2016, unless that time is 
extended by the Board in writing. 

(c) Transition periods for covered com-
panies subject to the advanced ap-
proaches. Notwithstanding any other 

requirement in this section, for a given 
stress test cycle: 

(1) The Board will use 12 CFR part 
225, appendices A and E (as applicable), 
and 12 CFR part 217, subpart D and F, 
as applicable, to estimate a covered 
company’s pro forma regulatory cap-
ital ratios and its pro forma tier 1 com-
mon ratio for the stress test cycle be-
ginning on October 1, 2014 and will not 
use the advanced approaches until Jan-
uary 1, 2016; and 

(2) Beginning January 1, 2016, the 
Board will use the advanced approaches 
to estimate a covered company’s pro 
forma regulatory capital ratios and pro 
forma tier 1 common ratio if the Board 
notified the covered company before 
the first day of the stress test cycle 
that the covered company is required 
to use the advanced approaches to de-
termine its risk-based capital require-
ments. 

§ 252.44 Annual analysis conducted by 
the Board. 

(a) In general. (1) On an annual basis, 
the Board will conduct an analysis of 
each covered company’s capital, on a 
total consolidated basis, taking into 
account all relevant exposures and ac-
tivities of that covered company, to 
evaluate the ability of the covered 
company to absorb losses in specified 
economic and financial conditions. 

(2) The analysis will include an as-
sessment of the projected losses, net 
income, and pro forma capital levels 
and regulatory capital ratios, tier 1 
common ratio, and other capital ratios 
for the covered company and use such 
analytical techniques that the Board 
determines are appropriate to identify, 
measure, and monitor risks of the cov-
ered company that may affect the fi-
nancial stability of the United States. 

(3) In conducting the analyses, the 
Board will coordinate with the appro-
priate primary financial regulatory 
agencies and the Federal Insurance Of-
fice, as appropriate. 

(b) Economic and financial scenarios re-
lated to the Board’s analysis. The Board 
will conduct its analysis under this 
section using a minimum of three dif-
ferent scenarios, including a baseline 
scenario, adverse scenario, and se-
verely adverse scenario. For the stress 
test cycle beginning on October 1, 2014, 
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